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Summary
Stocks and bonds continued to rally into the new year, with the S&P 500 gaining 
7.5% in the quarter. It was certainly a volatile period, and far from a straight line 
up, as markets started the year strong but were met with turmoil in the banking 
sector that included both the second and third largest bank failures in US history. 
Underlying the back and forth of sentiment in the stock and bond markets were 
significant swings in expectations for central bank policy. We saw further interest-
rate rises in the quarter, but at a slowing rate, as investors started off the year 
believing that inflation pressures were weakening. However, economic surprises 
continued, often with stronger-than-expected data. Corporate earnings were a 
soft point in the “reporting season” although investors took this mostly in stride.

Growth stocks more broadly staged a rebound, while value and dividend-paying 
stocks trailed. The Morningstar US Growth Index rose 14.8%, led by technology 
and communications services. Value stocks unsurprisingly, faced headwinds from 
banks, which drove a flat return of 0.2% for the Morningstar US Value Index.

International stocks slightly outpaced their US counterparts, with the MSCI 
EAFE Index returning 8.5%. Emerging markets didn’t fare as well, with the MSCI 
EM Index generating gains of 4.0% during the quarter. Similar to what we saw 
in the US market, growth-oriented companies abroad generated outsized 
returns compared to their value-leaning peers. One country highlight was 
Germany, which posted a positive 14.7% return; Germany was able to outpace 
the broader MSCI EAFE Index thanks to tailwinds from its larger technology and 
communication-services companies.

Bonds broadly produced positive outcomes in the first quarter. Investors flocked 
to safety in US Treasuries, while some bonds at the riskier end of the spectrum 
lagged. Longer-term government bonds which are the most sensitive to 
changes in interest rates performed particularly strong, unwinding some of the 
losses from 2022. At its steepest point during the quarter, the yield curve became 
the most inverted it had been since 1981.
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Returns of Key Indexes
3 M YTD 1 Y 3 Y 5 Y 10 Y

Domestic Stock

S&P 500 7.50 7.50 -7.73 18.60 11.19 12.24

Morningstar US Market TR USD 7.40 7.40 -8.60 18.32 10.53 11.80

NASDAQ Composite 17.05 17.05 -13.28 17.56 12.60 15.30

International Stock

Morningstar DM xUS NR USD 7.36 7.36 -3.92 13.22 3.42 4.96

Morningstar EM NR USD 3.52 3.52 -10.05 9.88 0.18 2.65

Fixed Income

Bloomberg Aggregate 2.96 2.96 -4.78 -2.77 0.91 1.36

Bloomberg High Yield 
Corporate 3.57 3.57 -3.34 5.91 3.21 4.10

Bloomberg Credit 3.45 3.45 -5.31 -0.70 1.54 2.18

Bloomberg Government Bond 2.98 2.98 -4.42 -4.12 0.76 0.92

Bloomberg Long Term Treasury 6.17 6.17 -16.00 -11.33 -0.35 1.45

Past performance is no guarantee of future results. Index performance is not 
indicative of fund performance. One may not invest directly in an index.

Morningstar Index Returns %
Large vs. Small

3 M YTD 1 Y 3 Y 5 Y 10 Y
■ Large Cap 8.65 8.65 -8.69 17.68 11.39 12.38

■ Small Cap 4.90 4.90 -8.84 19.17 5.42 8.18

Past performance is no guarantee of future results. Index 
performance is not indicative of fund performance. One may not 
invest directly in an index.   
The Morningstar US Large Cap Index topped the Morningstar 
US Small Cap Index during the first quarter, continuing to extend 
its advantage in recent years. The large-cap index generated 
a return of 8.7% in the first quarter while the small-cap index 
finished up 4.9%. Similar to the growth and value drivers, large-
cap technology stocks helped the large-cap benchmark while 
small and regional banks hindered the small-cap benchmark.

Growth vs. Value

3 M YTD 1 Y 3 Y 5 Y 10 Y
■ Growth 14.79 14.79 -17.46 14.02 11.39 13.31

■ Value 0.18 0.18 -2.82 19.35 7.73 9.42

Past performance is no guarantee of future results. Index 
performance is not indicative of fund performance. One may not 
invest directly in an index.  
The value style’s outperformance in 2022 saw a marked 
reversion to start 2023, with the Morningstar US Growth Index 
returning 14.8% during the quarter compared to 0.2% for the 
Morningstar US Value Index. Technology (growth heavy) and 
Financials (value heavy) were the key drivers of this material 
gap in style-based returns, with the aforementioned banking 
turmoil weighing heavily on bank returns. Meanwhile prospects 
for interest rates possibly peaking sooner than expected 
provided a boost to more growth-oriented companies.
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Index Definitions
Barclays Capital Aggregate Bond Index: The US Aggregate Bond Index is 
the market-value-weighted performance benchmark for investment-grade 
fixed-rate debt issues, including government, corporate, asset-backed and 
mortgage-backed securities, with maturities of at least one year.
Barclays Credit Index: The US Credit Index comprises the US Corporate 
Index and a non-corporate component that includes foreign agencies, 
sovereigns, supranationals and local authorities. The US Credit Index was 
called the US Corporate Investment Grade Index until July 2000, when it was 
renamed to reflect its inclusion of both corporate and non-corporate issuers. 
Index history is available back to 1973. The US Credit Index is a subset of the 
US Government/Credit Index and the US Aggregate Index.
Barclays Government Bond Index: Securities issued by the US 
Government (i.e., securities in the Treasury and Agency Indices). 
Inclusions: Public obligations of the US Treasury with a remaining 
maturity of one year or more. Publicly issued debt of US Government 
agencies, quasi-federal corporations and corporate or foreign debt 
guaranteed by the US Government.
Barclays Long Term Treasury Index: Securities in the long maturity 
range of the US Treasury Index. The US Treasury Index represents the 
public obligations of the US Treasury with a remaining maturity of one 
year or more.
Barclays US Corporate High Yield Index: The US Corporate High-Yield 
Index measures the market of USD-denominated, non-investment grade, 
fixed-rate, taxable corporate bonds. Securities are classified as high yield 
if the middle rating of Moody’s, Fitch and S&P is Ba1/BB /BB or below, 
excluding emerging market debt. The US Corporate High-Yield Index was 
created in 1986, with history backfilled to July 1, 1983, and rolls up into the 
Barclays US Universal and Global High-Yield Indices.
Morningstar Large Cap Index: The Morningstar Large Cap Index tracks 
the performance of US large-cap stocks. These stocks represent the largest 70 
percent capitalization of the investable universe.
Morningstar Small Cap Index: The Morningstar Small Cap Index tracks 
the performance of US small-cap stocks. These stocks fall between the 
90th and 97th percentile in market capitalization of the investable 
universe. In aggregate, the Small Cap Index represents seven percent of the 
investable universe.
Morningstar US Growth Index: The Morningstar US Growth Index tracks 
the performance of stocks that are expected to grow at a faster pace than 
the rest of the market as measured by forward earnings, historical earnings, 
book value, cash flow and sales.
Morningstar US Market Index: The index measures the performance of US 
securities and targets 97% market capitalization coverage of the investable 
universe. It is a diversified broad market index.
Morningstar U.S. Value Index: The Morningstar US Value Index tracks the 
performance of stocks with relatively low prices given anticipated per-share 
earnings, book value, cash flow, sales and dividends.
NASDAQ Composite Index: Measures the performance of all issues listed in 
the NASDAQ Stock Market, except for rights, warrants, units and convertible 
debentures. Morningstar reports the NASDAQ Composite as a price return.
Standard & Poor’s 500 Index: Market-capitalization-weighted index of 
500 widely held stocks. Member companies are chosen based on market 
size, liquidity and industry group representation. Included are the stocks of 
industrial, financial, utility and transportation companies.
Morningstar Emerging Markets Index: The index tracks emerging 
markets targeting the top 97% of stocks by market capitalization.
Morningstar DM XUS Index: The index tracks developed markets ex-US 
targeting the top 97% of stocks by market capitalization. 
One may not invest directly in an index.

Important Disclosures
An investor should consider the investment objectives, risks, charges 
and expenses carefully before investing. To obtain a prospectus 
containing this and other information, call 1-866-759-5679 or visit 
www.alpsfunds.com. Read the prospectus carefully before investing.
Portfolio Summary: ©2023 Morningstar Investment Management 
LLC. All rights reserved. The information, data, analyses, and opinions 
presented herein do not constitute investment advice, are provided solely 
for informational purposes and therefore are not an offer to buy or sell a 
security, and are not warranted to be correct, complete, or accurate. Please 
note that references to specific securities or other investment options within 
this piece should not be considered an offer (as defined by the Securities and 
Exchange Act) to purchase or sell that specific investment. The performance 
data shown represents past performance. Past performance is no guarantee 
of future results.
This commentary is for informational purposes only. Nothing in this 
commentary should be construed as an offer/recommendation to buy or 
sell a particular security. The data and/or information noted are from what 
we believe to be reliable sources, Morningstar Investment Management 
LLC has no control over the methods or means used by these sources to 
collect their data and/or information; therefore, we cannot guarantee 
their accuracy or completeness. The opinions and estimates noted herein 
are accurate as of a certain date and are subject to change. The indices 
referenced are unmanaged and cannot be invested in directly. The 
performance data shown represents past performance. Past performance is 
no guarantee of future results.
This commentary contains certain forward-looking statements. We use 
words such as “expects”, “anticipates”, “believes”, “estimates”, “Forecasts”, 
and similar expressions to identify forward-looking statements. Such 
forward-looking statements involve known and unknown risks, 
uncertainties and other factors, which may cause the actual results to 
differ materially, and/or substantially from any future results, performance 
or achievements expressed or implied by those projected in the 
forward-looking statements for any reason.
Morningstar Data and Indexes: ©2023 Morningstar, Inc. All rights 
reserved. The Morningstar information contained herein: (1) is proprietary 
to Morningstar and/or its content providers; (2) may not be copied or 
redistributed; and (3) is not warranted to be accurate, complete or timely. 
Neither Morningstar nor its content providers are responsible for any 
damages or losses arising from any use of this information.
The Morningstar® Large Cap IndexSM, Morningstar® Small Cap IndexSM, 
Morningstar® US Growth IndexSM, Morningstar® US Value IndexSM, and 
Morningstar® US Market IndexSM are service marks of Morningstar, Inc. The 
Morningstar ETF Asset Allocation Portfolio Series is not sponsored, endorsed, 
sold or promoted by Morningstar, Inc., and Morningstar, Inc. and its affiliates 
makes no representation regarding the advisability if investing in the 
Morningstar ETF Asset Allocation Portfolio Series.
ALPS Advisors, Inc. is the investment adviser to the Morningstar ETF Asset 
Allocation Portfolio Series and Morningstar Investment Management 
LLC is the investment sub-adviser to the Morningstar ETF Asset Allocation 
Portfolio Series. ALPS Advisors, Inc. and ALPS Portfolio Solutions Distributor, 
Inc., affiliated entities, are unaffiliated with Morningstar Investment 
Management LLC.
ALPS Portfolio Solutions Distributor, Inc. is the distributor for the Morningstar 
ETF Asset Allocation Portfolio Series. 

Morningstar Investment Management LLC
• Sub-adviser and a market leader in asset allocation
• Provides day-to-day management of Portfolios 

 
 

• Not a bank or credit union deposit or obligation
• Not FDIC or NCUA/NCUSIF insured
• Not insured by any federal government agency
• Not guaranteed by any bank or credit union
• May lose value
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