
Performance Notes
• The ALPS Disruptive Technologies ETF (DTEC) returned -4.50% 

in December, slightly underperforming the Morningstar Global 
Markets Index (MSGMUSDN) despite earnings on global growth 
stocks coming in mostly above expectations in the face of 
recessionary fears and monetary tightening by global central banks. 

• DTEC’s overweight to Information Technology and Industrials 
drove relative underperformance compared to the MSGMUSDN 
Index in December and for the full-year as high growth 
companies were hit hard by higher global interest rates. Despite 
DTEC’s higher weighting to Information Technology names, many 
US large-cap technology stocks that don’t fit the “disruptive” 
methodology of DTEC buoyed global markets performance, while 
smaller, innovative technology companies lagged in the fund due 
to the longer duration of their expected future cash flows. DTEC 
has a ~42.5% higher weighting to the Information Technology 
sector compared to MSGMUSDN, offering exposure to ten 
disruptive technology themes at attractive valuations. 

Performance Summary

As of 12/31/2022
Performance data quoted represents past performance. Past 
performance is no guarantee of future results so that shares, when 
redeemed, may be worth more or less than their original cost. 
The investment return and principal value will fluctuate. Current 
performance may be higher or lower than the performance quoted. 
For current month-end performance call 1-866-759-5679 or visit  
www.alpsfunds.com. Performance includes reinvested distributions 
and capital gains. 
For standardized performance please see page 3.

Dec-22 YTD 1 Y

DTEC (NAV) -4.50% -31.09% -31.09%

IDTEC Index - NTR -4.30% -30.88% -30.88%

Morningstar Global 
Markets Index - NR

-3.56% -18.18% -18.18%

DTEC

ALPS Disruptive Technologies ETF
Quarterly Insights  |  December 2022

Attribution
• Healthcare Innovation (-1.00%) was the leader in December among 

DTEC’s 10 disruptive technology themes, while the Cyber Security 
theme was the largest detractor, falling -6.52%. Global medical 
device company, Align Technology, Inc. (ALGN US, 1.17% weight*), 
rallied 7.24% last month on the back of an announced collaboration 
with Desktop Metal (not in DTEC) to drive advanced adoption 
of digital restorative dentistry. Also rising in DTEC’s Healthcare 
Innovation theme for the month of December was healthcare 
diagnostics provider, Diasorin S.P.A (DIA IM, 1.07% weight*), rising 
6.38% on positive news from the month prior where the company 
received US Food and Drug Administration (FDA) approval for its 
molecular diagnostics test that detects Cytomegalovirus, a serious 
virus in newborn babies. 

• Web-based application software provider, Splunk Inc. (SPLK US, 
1.04% weight*), gained nearly 11% last month within DTEC’s Data 
& Analytics theme after the company posted a top-line 3Q earnings 
beat and boosted its full-year revenue guidance, citing positive 
demand trends despite the uncertain macroeconomic backdrop. 
Nemetschek SE (NEM GR, 1.08% weight*), a DTEC 3D Print name, 
also jumped nearly 6% in December, rallying on the growing 
secular trend of digitization among engineering and construction 
management firms, where the adoption of advanced software 
in the industry led Nemetschek to sustain a greater than 20% 
operating margin in 2022. 

DTEC Theme Performance - December 2022

Source: Bloomberg L.P., as of 12/31/2022
Past performance is no guarantee of future results.

Strategy
• Diversification: Access to 10 Equally Weighted Disruptive Technology Themes

• Long-term Capital Appreciation: Thematic Alpha

• Exposure: Global All-Cap Equity Exposure

Key Takeaways
• The ALPS Disruptive Technologies ETF (DTEC) returned -4.50% in December 2022 as higher interest rates dragged down tech and forward earnings. 

• Healthcare Innovation was DTEC’s best relative performing theme for the month of December. 

• Okta Inc. (OKTA US, 1.13% weight*), a Cyber Security name, was the top performer in DTEC for December, rallying 28.15% following the 
cloud software provider’s earnings release, where FY 2024 revenue forecasts were much higher than expected.
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* Weight in DTEC as of 12/31/2022

https://www.alpsfunds.com/
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DTEC Top/Bottom Performers
December 2022

Leaders Performance Theme

OKTA INC (OKTA US) 28.15% Cyber Security

VESTAS WIND SYSTEMS A/S 
(VWS DC)

16.65%
Clean Energy & 

Smart Grid

SPLUNK INC (SPLK US) 10.83% Data & Analytics

Laggards Performance Theme

TESLA INC (TSLA US) -36.73%
Clean Energy & 

Smart Grid

PALO ALTO NETWORKS INC 
(PANW US)

-17.87% Cyber Security

SALESFORCE INC (CRM US) -17.26% Cloud Computing

Source: SS&C ALPS Advisors, as of 12/31/2022
Past performance is no guarantee of future results.

■ Information Technology 61.29%

■ Industrials 15.51%

■ Health Care 11.33%

■ Financials 4.03%

■ Consumer Discretionary 3.75%

■ Utilities 2.07%

■ Communication Services 1.01%

■ Real Estate 1.01%

Sector Allocations

Price Multiples

IDTEC Index
Morningstar Global 

Markets Index

Price/Earnings Ratio 30.32x 14.51x

Price/Cash Flow Ratio 18.49x 9.05x

Price/Sales Ratio 3.42x 1.57x

Average Market 
Capitalization (in Mil, $)

 40,860  240,643 

Source: Morningstar, as of 12/31/2022
Past performance is no guarantee of future results.

December 2022 Company Spotlight
Company:  Okta Inc. 
 (OKTA US, 1.13% weight*)

    Theme:

    Cyber Security

• Okta, Inc. develops internet applications software. 
The Company offers automated user management, 
integration, mobile identification, multifactor 
authentication, and reporting software. 

• Okta Inc. surged 28.15% in December after 
delivering 3Q earnings above consensus analyst 
estimates as well as raising 4Q22 and FY 2024 
revenue forecasts. Despite falling profits for 
many large competitors in the security software 
space, OKTA separated itself from the pack due 
to its better sales execution and large enterprise 
contracts in 3Q. Okta expects to sustain its top-line 
growth through increased market penetration of 
large enterprises, where taking market share from 
competitors like MSFT (not in DTEC) could lead to 
an attractive setup through 2025, given current 
depressed valuations of cybersecurity stocks. 

Valuation Update
• As of the end of December 2022, DTEC’s underlying index  

(IDTEC) had a price-to-earnings ratio (P/E ratio) of 30.32x and a 
price-to-cash flow (P/CF) ratio of 18.49x.

* Weight in DTEC as of 12/31/2022
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ALPS Disruptive Technologies ETF (DTEC) Performance as of 12/31/2022

Cumulative Annualized 

Total Returns 1 M 3 M YTD SI1 1 Y 3 Y 5 Y SI1

NAV (Net Asset Value) -4.50% 5.67% 0.26% 34.81% -31.09% -31.09% – 6.15%

Market Price -4.76% 5.58% 0.08% 34.57% -31.19% -31.19% – 6.11%

Indxx Disruptive Technologies Index - NTR -4.30% 5.68% 0.45% 36.73% -30.88% -30.88% – 6.45%

Morningstar Global Markets Index - NR -3.56% 10.15% 2.78% 27.26% -18.18% -18.18% – 4.93%

Performance data quoted represents past performance. Past performance is no guarantee of future results so that shares, when redeemed, may 
be worth more or less than their original cost. The investment return and principal value will fluctuate. Current performance may be higher or 
lower than the performance quoted. For current month-end performance call 1-866-759-5679 or visit www.alpsfunds.com. Performance includes 
reinvested distributions and capital gains.
Market Price is based on the midpoint of the bid/ask spread at 4 p.m. ET and does not represent the returns an investor would receive if shares were traded at other times.
1  Fund inception date: 12/28/2017
Total Operating Expenses: 0.50%

ALIGN TECHNOLOGY INC 1.17%

VESTAS WIND SYSTEMS A/S 1.13%

OKTA INC 1.13%

AEROVIRONMENT INC 1.10%

CHINA LONGYUAN POWER GROUP COR 1.09%

VMWARE INC 1.09%

AutoStore Holdings Ltd 1.09%

SS&C TECHNOLOGIES HOLDINGS INC 1.08%

NEMETSCHEK SE 1.08%

PROTO LABS INC 1.08%

Top 10 Holdings

Source: Bloomberg L.P., as of 12/31/2022, subject to change
Daily holdings are available at www.alpsfunds.com.

https://www.alpsfunds.com/
https://www.alpsfunds.com/
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Important Disclosures & Definitions 
An investor should consider the investment objectives, risks, charges and expenses carefully before investing. To obtain a prospectus containing this 
and other information, call 1-866-759-5679 or visit www.alpsfunds.com. Read the prospectus carefully before investing.
Shares are not individually redeemable. Investors buy and sell shares on a secondary market. Only market makers or “authorized participants” may 
trade directly with the Fund, typically in blocks of 5,000, 25,000 or 50,000 shares.
Performance data quoted represents past performance. Past performance is no guarantee of future results; current performance may be higher or lower than 
performance quoted.

All investments are subject to risks, including the loss of money and the possible loss of the entire principal amount invested. Additional information regarding the 
risks of this investment is available in the prospectus.

Companies that the Index Provider believes are developing disruptive technologies may not in fact do so or may not be able to capitalize on those technologies. 
Companies that develop disruptive technologies may face political, legal or regulatory challenges. Such companies may also be exposed to risks applicable to 
industries or sectors other than the disruptive technology Theme for which they are chosen and may underperform relative to other companies that are also focused 
on a particular Theme.

Smaller and mid-size companies often have a more limited track record, narrower markets, less liquidity, more limited managerial and financial resources and a less 
diversified product offering than larger, more established companies. As a result, their performance can be more volatile, which may increase the volatility of the 
Fund’s portfolio.

The large capitalization companies in which the Fund invests may underperform other segments of the equity market or the equity market as a whole.

The Fund’s investments in non-US issuers may involve unique risks compared to investing in securities of US issuers, including, among others, less liquidity generally, 
greater market volatility than US securities and less complete financial information than for US issuers. In addition, adverse political, economic or social developments 
could undermine the value of the Fund’s investments or prevent the Fund from realizing the full value of its investments. Finally, the value of the currency of the country in 
which the Fund has invested could decline relative to the value of the US dollar, which may affect the value of the investment to US investors.  

The Fund employs a “passive management” - or indexing - investment approach and seeks investment results that correspond (before fees and expenses) generally 
to the performance of its underlying index. Unlike many investment companies, the Fund is not “actively” managed. Therefore, it would not necessarily sell or buy a 
security unless that security is removed from or added to the underlying index, respectively.

Price/Cash Flow (P/CF) Ratio: represents the weighted average of the price/cash flow ratios of the stocks in a portfolio. Price/cash flow represents the amount an 
investor is willing to pay for a dollar generated from a particular company’s operations. 

Price/Earnings (P/E) Ratio: a valuation ratio of a company’s current share price compared to its per-share earnings.

Price/Sales (P/S) Ratio: represents the weighted average of the price/sales ratios of the stocks in a portfolio. Price/sales represent the amount an investor is willing to 
pay for a dollar generated from a particular company’s operations.

Thematic Alpha: the excess return of an investment relative to the return of a benchmark index that can be attributed to thematic investment strategies.

Thematic Investing: designed to participate in longer term technological disrupters, economic and political developments and social trends.

Indxx Disruptive Technologies Index (IDTEC): designed to track the performance of companies that are likely to disrupt an existing market and value network, 
displace established market leading firms, products and alliances and increasingly gain market share. 

Morningstar Global Markets Index: measures the performance of the stocks located in the developed and emerging countries across the world. Stocks in the index 
are weighted by their float capital, which removes corporate cross ownership, government holdings and other locked-in shares.

One may not invest directly in an index.

ALPS Advisors, Inc. is affiliated with ALPS Portfolio Solutions Distributor, Inc. 

ALPS Portfolio Solutions Distributor, Inc. is the distributor for the Fund.

Not FDIC Insured • No Bank Guarantee • May Lose Value 

DTG000400  5/31/2023

https://www.alpsfunds.com/

